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Here’s an incentive to move estate planning to the top of your to-do 
list: The next few years are an opportunity to maximize wealth 

transfer to the next generation. 

The Tax Cuts and Jobs Act of 2017 increased the federal gift and estate 
tax basic exclusion amount (BEA) to $11.58 million per individual, or 
$23.16 million per couple, adjusted for inflation. But this increase doesn’t 
last forever—and in 2025, the exclusion is, as of now, supposed to go back 
to 2018 levels.

“Under the current tax law, the BEA automatically revert back to $5 million 
(adjusted for inflation) on January 1, 2026,” said Thomas Frank, executive 
vice president and Northern California regional manager at Whittier Trust. 

For those with estates valued in excess of the current $23.16 million per-
couple exemption, it may make sense to consider making lifetime gifts 
now, before a possible drop, he added. Here’s why you should discuss the 
opportunity with your advisor—and how it can benefit you and your heirs. 

1. The Current Law May Affect Your Estate 

While the law may seem most germane to individuals who have estates 
in excess of $11 million ($22 million for couples), it’s also relevant for 
individuals who have estates in the $6 million to $11 million range (double 
that for couples). That’s because, if the BEA were to fall back in 2025, you 
may find yourself with an estate that is subject to taxation. Considering 
gifting now can be a smart strategy to ensure that your estate won’t be 
taxed upon your death.

2. Planning Now Gives You Time and Flexibility 

“People often wait until the last minute, but it can be smart to start 
strategizing, even if you’re unsure of your gifting plans,” said Frank. 
Lifetime gifting may bring up additional complexities to explore.

WHY YOU SHOULD PLAN NOW

For a Big Tax Event in 2025

1. The Current Law May 
Affect Your Estate 

2. Planning Now 
Gives You Time 
and Flexibility 

3. Don’t Fear the 
"Clawback"

4. Stress-Test How  
Your Options Affect 
Your Heirs 

5. Consult the Pros  
with Questions 

F O R B E S  B R A N D  V O I C E  2 0 2 0

The next few years are an 
opportunity to maximize wealth 
transfer to the next generation.



whittiertrust.com  2

Many states have their own estate tax laws, most with 
much lower exemption amounts, added Frank. So 
while an estate may be tax-free at the federal level, it 
may be subject to taxes at the state level. Getting your 
ducks in a row and assessing several “what if ” scenarios 
about lifetime gifting allows you flexibility and time to 
make sure your plans make the most sense for you and 
your beneficiaries.

3. Don’t Fear the "Clawback"

When the BEA was increased, some individuals 
worried that the BEA would be “clawed back” if the 
exemption were to drop before the estate owner died. 
But IRS regulations clarify that the higher BEA will 
shield gifts made during this time period, regardless  
of the date of death. 

“Moving assets out of an estate during lifetime not 
only removes the assets from estate taxation, it also 
removes any future appreciation on the assets from 
your taxable estate,” said Frank. 

4. Stress-Test How Your Options  
Affect Your Heirs

As you consider lifetime gifting, it’s important to assess 
several strategies to figure out the option that makes 
the most sense for you and your heirs. The current law 

allows a "step up" in tax basis for all assets included 
in an estate. “The new basis becomes the value of the 
asset at the date of death, which helps heirs avoid 
capital gains taxes on appreciated assets upon the death 
of a benefactor,” said Frank. “Because of this, lifetime 
gifting of highly appreciated assets is discouraged.” 

Since you can’t predict the future, it’s best to assess 
several gifting options now and weigh the pros and 
cons of each. In the case of highly appreciated assets, 
the cost of capital gains taxes may be more than your 
heirs would save on estate taxes. A professional  
can walk you through options to help you find the 
smartest strategy.

5. Consult the Pros with Questions 

“I like to say, ‘Don’t try this at home,’” said Frank. 

Your unique situation—the mix and allocation of 
assets in your estate and the laws in your state—will 
affect how wealth transfer occurs. And the best plan is 
to have a plan. Speaking with an attorney, accountant 
or financial professional can guide you through all 
aspects of the process, so there are no surprises— 
or unexpected tax bills—along the way. 

Written in partnership with Forbes Brand Voice.

W H Y  Y O U  S H O U L D  P L A N  N O W  F O R  A  B I G  TA X  E V E N T  I N  2 0 2 5

Whittier Trust Company and The Whittier Trust Company of Nevada, Inc. are state-chartered trust companies, which are wholly owned by Whittier Holdings, Inc., a closely held holding company. All 
of said companies are referred to herein, individually and collectively, as “Whittier”. This document is provided for informational purposes only and is not intended, and should not be construed, 
as investment, tax or legal advice. Please consult your own investment, legal and/or tax advisors in connection with financial decisions and before engaging in any financial transactions. This 
document does not purport to be a complete statement of approaches, which may vary due to individual factors and circumstances.  Although the information provided is carefully reviewed, 
Whittier makes no representations or warranties regarding the information provided and cannot be held responsible for any direct or incidental loss or damage resulting from applying any of 
the information provided. Past performance is no guarantee of future results and no investment or financial planning strategy can guarantee profit or protection against losses. These materials 
may not be reproduced or distributed without Whittier’s prior written consent.  For additional information about Whittier, please visit our website at www.whittiertrust.com.

WHITTIER TRUST COMPANY 

South Pasadena 1600 Huntington Dr., South Pasadena, CA 91030 | 626.441.5111

Newport Beach 4695 MacArthur Ct., Ste 1500, Newport Beach, CA 92660 | 949.216.2200

San Francisco 505 Montgomery St., Ste 1200, San Francisco, CA 94111 | 415.283.1850

THE WHITTIER TRUST COMPANY OF NEVADA, INC. 

Reno 100 W. Liberty St., Ste 890, Reno, NV 89501 | 775.686.5400

Seattle 520 Pike St., Ste 1415, Seattle, WA 98101 | 206.332.0836

Portland 111 S.W. Fifth Ave., Ste 3150, Portland, OR 97204 | 503.444.3428

http://taxfoundation.org/step-up-in-basis/

